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A Safety Fund For National Bank Depositors. 

This circular is sent to every National Bank in the United States, and each one is earn- 
estly requested to reply in the enclosed addressed envelope, giving an opinion of the proposi- 
tion. If a sufficient number of replies is received in time to arrange them before the meeting 
of the Banker’s Convention at Detroit, August 17 to 19, the consensus of such opinions will be 
offered for the consideration of that convention. 

Your opinion is wanted, whether it be of approval or disapproval. 

. , C) . i .iss. : 
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93 CENTS O^EACtl S.QOO, 

TO rilC NATIONAL BANKS OL THE UNITED STATES' 

l-nUcd'^™;™, "m!!rlo7j of fhe 

cmirc -.fai, .j. the dcp„si.„„ i„ failed bank! of Ss" “em ' f’”'*' 

leas l> st J5S '’"™ "" “-"O -'■«»- the loasea were even 

elTort to trce“the s» ;em oTth?rfmfinoM™"TS '^S’rhaos”™?^'! h" ■’“'’I'o. there should be some 
ment to the Nationa Bank act, creatino- a safetv fun^for^ ^ accomplished by an amend- 

oncMMffhth ( ■^) of o le per cenT (rp^r’cenr) ner annum national banks by a tax of 

Banks, this fund to ,e kept in the hands of thruS National * 

cent (5 per cent.) f md for the redemption of currency- anJ th T P‘^<- 

Banks to lie paid ou of this fund, either after all othor ^ r ‘depositors in failed National 

applied, or earlier at the discretion of the Treasurv^Offi^ realized upon and 

holders’ liability to leplace the safety fund so used ^^Tbi '‘‘^fdue on the assets and stock- 

bankino: under such i gruarantee would not be shaken confidence of the people in a system of 
almost an impossibil ty, at least, the causp for such a n-. nV ^ d»ank panic mi<rht be 

In support of t lUpropositioLthat such n f be minimized if not entirely removed. 

.Mr. Eckels, Comptro ler^ of^e Currency, fo^ the year ^ *‘‘‘P"'‘d of 

b‘<71 four Nalion^ B[L°s^luS[’?nThcyeVS of National Banks; in the year 

S; lt-7{ 

tence, only fi^f tee^ 'ba ^ wS^p^Stn tht ^:nro^ Tecei^r^ ^oTe^n\"“pa[fii VuT' 



Total claims p oved ag-ainst 14 hanks 
“ dividend i paid by ** 4i ?o,0h2,708 

3,138,324 

Total loss to d ‘positors , 

Averagre jearh loss to depositors for five years * 

Averag:e total . eposits in all National Banks for same five years ' S701,is(t’5S 



Percenta^re of l3ss to total deposits .,K»05.. of 1 per cent, equal to 55 cents on each $l,0(kl 

Bunns- the iJ’O’ ' the highest and lowest percentages of losses were: 

fo ind b Mboth the same) ^ 7 cents on the SI,U(M). 

Si. 33 on the 1,000. 

existence, 'sixtj^^^^ two thousand (3,000) banks in 

liabilities in fill and hirty-six Tib) in pS. Keceivers. Thirty (.TO) banks paid their 

Total claims pr )ved against 3b banks .. 

“ dividend*; paid bv an • • • . J?9,0O4,550 

5,020,019 

Total loss to de K>sitors “ ' 

Average yearly loss to depositors for eight years ! ’ ’ ' ’ ^"^’f?l’noo 

Avenage total d iposits in all National Banks for 8 years . ' «tS39 Ijit’S 

Pcrcc„..re of I UeposU. .00073 of 1 pc, equal ,o 73 ecu., „„ each'.l'.ooo 

)uring the 70’s the highest and lowest percentages of losses were; 

7:; ■ ‘ ^ cents on the 11,000. 

^2.15 on the 1,000. 




in cxistence,^fifty-two752Tbanl^lTere7h^^^^^ thousand (3,000) banks 

full; thirty (30) 'in part. ^ Receivers; twenty-two (22) banks p.Sl in 



Total claims proved against 30 banks 

dividends paid by i* u ’ ' * 

Total loss to depositors “ “ 

Average yearly loss to depositors for 9 years ' 

Average total deposits in all National Banks for same 9 years 

r , 



*23,845.188 

15.947,894 

* 7,8^7,294 
877,477 
*1,510,5(M»,000 



Pnrrotif. ri - • ^ . . |51 ,5lO,5(K),ikK) 

During the 80 s the highest and lowest percentages of losses were: 

’87 . ! * ■ * cents on the $l,ooo. 

, ’ 11.27 on the l,rMM). 

iJunng the years 1 890-9 l-9'>-9T-94 *qc « -..i- 

existence, one hundred and sevenS-four (1l74) ^’?‘.'’t-V-scven hundred (3,700) banks in 

twenty-two (22) banks paid in fulli thlrteln ?i3Tw' o ‘’f Receivers! orwhich 

against them and one hundred and thirty-seven (137) paid in parT no claims proved 



^ • / * V. 

Total claims proved against 137 banks 
i otal dividends paid 

Undivided funds in hands of Receivers and Comptroller ^ 



* 39,279,831 
21,097,525 



"“2 Sr,i,sT22’2a‘‘''‘'"'' »■« «W»rcn, 

Average yearly loss to depositors during six years ' ' ' *18,182,3% 

Average total depoaif. in afl National Bauk.^utiag tame sia ,-ears ' ,o uoZ'Z 
Percentage of apparent loss to total depo.it. .001431, of 1 per cent, equal to »1 430 „r *1 
Dunns the W. to citne of '95 the highc.t and lowest percentage of los.es were, 

’93 • • ^ 10 cents on the $1,000. 

„, ’ ■ • on the l.(K»0. 

tha, pelns’S^'" «■««'»« anv .ta.e^en, o, lo,. or percentage fo. 

National Banks, as2ne’^riod,°tU'Sta/numberof h^’’t 7 "ere failures of 

which thirteen (13) banks were restored to snivfm hundred and thirty (330) of 

hundred and fifty-four (154) have been full! sett ed up allLc huS^ ‘T .'^‘’/““tary liquidation; ^’onc 
mg and in process of settlement. ' ^ hundred and sixty-two (lb2) are still pend- 



ToJal -S ,“■? 3ca,» 

Undiolnbuted, m hands of Comptroller . ' 

■I . 03*+ , / 78 



S98,332,170 

94,620,942 



Apparent loss to depositors in 28 years 

Average yearly loss in 28 years ‘ * ' *33,691,236 

Average total deposits held bv al, National Bank, during same 28 tear. 

Percentage of loss to total deposits .00093 of 1 per cent eau-il 9 ^ 

The highest and lowest percentages of losses during the period ’b3 to ’95 were: 

’93 • ' * 3 cents on the fl,(K) 0 . 

„ - • $3.17 on the l,(M»o. 

amount *60, 94(», 007-16-100 was realized^frnm (J^ee page 109 Comptroller’s report 
to March 3, 1883, and is nearly twice the total loss of ^ tax on deposits in National Banks prior 

failed National Banks from 1803 to 1890. posits in all the three hundred and thirty (330) 
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in three hundred and thirty (3.?0) National Banks #33 691 12 « 

1°R* ‘^eP^sitors in twelve hundred and thirty-four ( 1 234) non-Na- ' ’ ’ 

ri^t for ml) Comptroller’s re- 

' 12(», 541,262 

have a totai lo^s to all depositors . iti za 

:“LT‘S. aYo"„e.''' "<-»> 

lalXTlolsT^'"^ National Banks were in excess of 11,000,000 an- 

1873. 60 .SS „„ Each *1,00., of Deposus. 



1873. 

1S75 

1882 

1884 

1887 

1H*M. 

1803 

1804. 

1805 

ears 

^ears,. Total Loss 
Awexag-eLoss 



$1,630,075 

1.838.517 
1,330,533 
1,450,802 
2,035,078 

5.803.518 
5,725,385 
2,668,337 
3,328,763 



# 813,000,00(» 
859,100,000 

1.394.800.000 
1,239,400, (KM) 

1.604.300.000 

2.039.200.000 

1.814.700.000 
2,269, 0<M),IM Ml 
2,210,100,(MMI 

553,680,(MMI 



$ 2.01 
2.15 
.96 
1.20 
1.27 
2.90 
-3.17 
1 20 
1.51 



' <T> a 1 r TZ Average Deposits 553,680,(MMI 

*ears,.Total Loss $7,870,020 . ___! 

■^‘^3,501 Averape Deposits $1,925,400, (MM) . . ^>1 

al loss to-depositors deducted therefrom ... ' 

■e an accumulated surplus of . 

nt tax »f 1 per cent per annum on the outstanding circulation of $209 900 000*^ ’ ’ 

ds an annual fund of $2,099,000. This could be reduced to J of 1 percent anS 
the g.oAernmenta handsome profit for supervising the banks 
f 1 per cent on #20<),900,0(MJ is . . 

f 1 per cent on the present deposits of $2,028,200,000 is ' , .' $2,535 250 

c ,s,. , Total charge against the Banks would be *3 oao otto 

'^Ikrhi-l h paying on circulation alone. ‘ ‘ ’ 

l^t fU f f u • laid on them without complaint, and the ffeneral 

f llnnf ^ ^ t ^7® contribution to the National Government has been paid in addition 
e county, and municipal taxes, which are borne by the banks and all other SiTent eSv 

fhPr^n to remain against the bankrihlTob 

there bejo creating a reasonable portion of it into a Safety F^d. to pay deoosUors for 

as thl ILfl entrusting such a fund to the National Treasury as custodian 

e maximum limit to the fund could be fixed, say not to accumulate in excess of $50 000 (MM) 

tr/b"" of business, either by. LlraGoTof £ IhaS 
itar\ liquidation and payment of its deposits in full then an enuitahl#* f *+ 

ssYZjr "" ‘“If '» “■^SYi.hdfaJYrCk Lzru 's'):™' 

ght .ifford to pa> a small interest into the Safety Fund while it remains on hand and umT>- 
to the reimbursement of losses thereby g’uaranteed, * ^ 

rate of contribution, j4 of 1 per cent, has been suggested in the belief that it will oav nil 
illow a guiirantee fund to accumulate which will be in imnlo + ft, ^ ^ ^ i 

CHAKT^S.S. ANDREWS, President 

First National Bank, Brazil, Ind. 
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